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Framework overview

Charity Right (“CR”) uses the Hanafi Figh criteria in managing and distributing Zakat
funds.

Any applicant must be regarded as Fagir (poor) from a Shariah perspective according
to the Hanafi definition of poverty?.

Zakat categories
CR distributes Zakat to the following categories of Zakat:

I.  Al-Fugara’ (the poor)
II.  Al-Masakin (the needy)
lll.  Al-Gharimin (those in debt)
IV.  Ibn al-Sabil (the dislodged and dislocated)

Zakat Eligibility Criteria
An applicant’s net wealth must be below the Nisab to be eligible for Zakat?.

An applicant’s gold assets, silver assets, cash assets, business stock, receivables of
loans and sales, investments in Zakatable assets and surplus unused assets are all
valued and taken into consideration when considering eligibility?>. 12 months of
incurred payables are also accounted for. If the net sum is below the Nisab, the
applicant is eligible to receive Zakat. If the net wealth is equal to or above the Nisab,
the applicant is not eligible to receive Zakat at present.
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33 The Zakat applicant must be a Muslim®.

34 The Zakat applicant must not indicate or expressly mention a non-Shariah compliant
use of any Zakat funds. If such intention is expressed, they will not be eligible to be
supported with Zakat.

3.5 If a minor is the applicant, their father’s net wealth and eligibility must be assessed?.

3.6 A needy orphan boy or girl can receive Zakat even if their mother is wealthy®.

3.7 An eligible wife can receive Zakat even if their husband is wealthy. However, this will
be on a case-by-case basis. A thorough analysis must be taken to understand why the
husband is not taking care of her needs’.

4.  Zakat Eligibility Documentation

4.1 For work in impoverished countries, warzones and disaster relief, as long as the
Zakat distributors feel that the recipient is eligible, Zakat can be paid to them. This is
based on the principles of Taharri®.

5.  Custody of Zakat Funds

5.1 Zakat funds should be kept segregated from other funds®.

B 3 b g 3,87y " Lorly o8y 4] ) A1y all by b s Slomy (o) @5 Wy am sy oyl 3 6 " AUST Lghs e Yy 105
(720 o s slamdall 250 4] g ghadl 518 Al pom y Ui g 4 A by Bl 555 Yy o 4y el

0P (§sbaoedall Ay ST oy IV by d (sl Jalall ol Ay al ha i oy 68 oW o Y S lle @3 T 0718 T Jaby" 0
(720

(720 o (s Mamall 281-) L] 5121 )y Wality b s Y &Y ] 5y im0y il Jibo o 2y ©

(720 o 5 sl 3e200-) ) ol w4 bl 5857

S Gl e Gl o Sl 336 38 G 8 B B B 7 iy 4 500 (8 iy S o0 By 5 o llosd
o ) G5 15 2T i o5 e 05 4 0 B ) e e s U G Gf.dt.,)wrs, ads (3) & oty 33 (8 5 G e
) O 4 300 5 5 0 258 ) o 8 5 e o 8 o 0B 5 00 3l 1, S f o o B
oy 5 0 g I o T Al gl g iy g el o G U i U0 WA 5 0 ot LT AWl ST )
0 sl 28 ol B O el Jo GF G0l A0 0T By 500 i f ) 20 0l oy cate 3 0 G el o o
86 Gl D8 105 il 2 ) gl 285 Bl Liir 0 ey 01 i e s f s T 06 (g Laki () b 0 B 5,85
s Sl O30 00 Ll otns 00 6 3l sl g o G300 BB B T A 2 ST s ool 15 ) e S
or L ot o) B0 585 £ 0 20 B O30 Gl 0f) s Bl o o 0,350 B8 0500 53 iy S35 3 L
(306-305

Oty ol S0 5 ) ) G 06 (e 0 865 1 3
2 ople o Ry —al oI ST 5 G301 55 15 ) st 3 06 a5 QU G35 007 el BB 2 (52 05 e 1)

4|Page



5.2 If Zakat is collected for a particular project or person, it should be spent and
distributed in that project or to that person. In the event that the person is not eligible
or using Zakat on that person or project is clearly not in the interests of Shariah and
Zakat principles, then the Zakat may be given to another eligible recipient!®.

5.3 If there is an emergency and one cannot access the Zakat account, it is permissible to
spend one’s own wealth with the intention of Zakat and recover the deficit from the

Zakat funds. However, this should be avoided as much as possible. It is advisable to
keep Zakat cash with you for such instances?’.

6. Zakat Distribution Method

6.1  The ownership of Zakat funds must be transferred to the recipient?2.

6.2 Zakat can be given in cash or kind.

6.3 A service cannot be paid for with Zakat funds. Anytime a service needs to be delivered,
there must be a Wakalah agreement which ensures that creditor is receiving Zakat
funds on behalf the debtor beneficiary with their consent?!3.

7. Zakat Grant Volume

7.1 It is desirable to give enough Zakat to an applicant which suffices their need and solves
their issue®®,
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7.2

7.3

8.1

8.2

An amount to cover the needs of each family member of the beneficiary can be given,
even if the total distributed is over and above the Nisab?*>.

It is discouraged and disliked to give excess Zakat funds to an applicant such that after
the fulfilment of their needs or debts there is a surplus equalling the Nisab?®.

Audit and assurance

The external Shariah advisor has full authority and complete access to review any
process, case, service, facility or Zakat grant.

The external Shariah advisor can question, review or interview staff on any Zakat
practice.
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